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The Ninth Circuit dismissed this appeal based on appellants'
lack of standing to appeal a bankruptcy court order, entered
pursuant to BR 9019, which approved a settlement between the
State of Oregon and the bankruptcy trustee. The district court
previously had affirmed the bankruptcy court's order.  

The State had been allowed to intervene in a district court
action in which the trustee, as plaintiff, had obtained punitive
damage awards against Appellants in the aggregate amount of
$1,456,000.  The State sought to amend the August 7, 1997,
judgment to include the State as a judgment creditor as to the
punitive damages as contemplated by O.R.S. 18.540.  The State and
the trustee entered an agreement with respect to the division of
the punitive damage award proceeds.  The effect of the settlement
would be to resolve the dispute without amending the judgment. 
Appellants, who had not received notice of disposition of post-
judgment motions in time to make a timely appeal of the judgment,
opposed the settlement on the basis that the judgment must be
amended to effectuate O.R.S. 18.540.

Because the order approving the agreement had no pecuniary
effect on Appellants, whose liability as judgment debtors was
fixed by the underlying judgment, Appellants lacked standing in
the appeal.  Appellants were legally obligated to satisfy the
judgment irrespective of the settlement between the trustee and
the State.
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See Summary re District Court action at P93-20(20).
See also P96-21(13), P97-25(18), P97-26(6), P97-27(3), 
P98-12(10), and P99-6(8).

*Petition for rehearing denied 8/9/00.
















